












work". The representative of CBL had previously been told in other public projects by 

Defendant Michael Murphy that Murphy had to "take care of Manny". Murphy was also 

. involved in the MDC project as construction manager. At times, Defendant Murphy had offices 

in the CBL building. CBLIDCSW agreed with Defendant Parra that they would pay Defendant 

Aragon $66,000.00 if they received the MDC job. Although CBLIDCSW were not the low 

bidders on the job, they ultimately received the contract and upon instruction from Defendant 

Parra these companies paid Defendant Aragon $66,000.00 during the year 1999. CBL paid 

Defendant Aragon by check to Manny Aragon, Attorney at Law. CBLIDCSW paid an additional 

$45,000.00 to Defendant Parra to provide to Defendant Aragon to insure that they would 

continue to be awarded work on public projects. An amount of $54,000.00 was included in the 

contract for the payment of legal services to P2RS, an engineering company owned at least in 

part by Defendant Raul Parra. 

d. Starting as early as 1994 or 1995, the company P2RS paid a retainer to 

Defendant Manny Aragon. Defendant Parra told his partners that this was a way to get money to 

Aragon. Defendant Parra convinced his partners that paying a retainer for the services of Manny 

Aragon gave the company access to Aragon in his position as Senator and said, " It would be in 

our best interests to pay Manny to review documents," and that they needed "to keep Manny on 

board." 

e. During the time that Defendant Michael Murphy was a board member of 

the Albuquerque Metropolitan Area Flood Control Authority (AMAFCA), he asked a lobbyist to 

deliver funds to two influential politicians. Defendant Murphy told the lobbyist that his payment 

from AMAFCA would be increased to pay for the funds that were to go to these two politicians. 



The total amount of the funds that was to be paid to these two politicians was approximately 

$30,000.00. The lobbyist refused to agree to this requested arrangement. 

f. The building of the new Bemalillo County Metropolitan Courthouse 

included the installation of a large quantity of distinctive and expensive green and black marble. 

Around late 2003, shortly before the opening of the new Metropolitan Courthouse, 

approximately $50,000.00 worth of this marble was loaded into a private vehicle at the 

Metropolitan Courthouse and delivered to a house co-owned by Defendants Michael Murphy 

and Manny Aragon. The marble was in approximately 4 X 4 foot slabs and 40-80 of them were 

taken from the Metropolitan Courthouse. The delivery to the house located at 7507 Santiago 

SW in Albuquerque took two to three trips. Defendant Michael Murphy was at the Metropolitan 

Courthouse to identify what was to be transported. Defendant Manny Aragon was at the site 

where the marble was delivered and paid the delivery persons for making the delivery. 

Evidence o f  Other Events That are Also Admissible 

14. The United States also intends to introduce the evidence which follows in its 

case-in-chief. However, the United States intends to introduce this evidence in its case-in-chief 

as direct evidence in support of the conspiracy charge in Count I of the indictment. The United 

States alleges that this evidence does not fall within the scope of Federal Rule of Evidence 

404(b), however, it is disclosed in this notice from an abundance of caution: 

a. The Metropolitan Courthouse Audio Visual Project was added to the 

Metropolitan Courthouse as completion of the courthouse neared. Defendant Parra asked the 

company INS to prepare a quote as the general contractor for the project. INS prepared an initial 

bid of $2.8 million. Defendant Parra directed INS to add the company Datcom as a 



















conspirator Manual Guara to refuse to supply any additional documentation and to claim that the 

information was proprietary. No additional documentation was provided and none was required 

to support the change orders. Statements made by Defendant Parra are admissible in that they 

were in furtherance of the scheme to insure that insufficient information was provided to ICS and 

the court to allow anyone reviewing the documents to determine that the invoices had been 

fraudulently inflated. 

12. During the initial phases of the development of the building of the Metropolitan 

Courthouse and at other times, Defendant Martinez aggressively inserted himself into the 

building process and stated to several persons that he was handling the contract. As part of this 

process, he lobbied and made multiple statements and representations to members of the 

Metropolitan Court and others, who had decision-making authority regarding the building of the 

Metropolitan Courthouse, seeking to influence them to hire Defendant Michael Murphy, co- 

conspirator Ken Schultz and ICS. He used his influence to forward the conspiracy by seeking to 

hire Defendant Michael Murphy as the construction manager who would be responsible for 

monitoring the expenditure of funds. During the funding phase of the project, he sought to hire 

Ken Schultz "to help with the Republicans". The statements of Defendant Martinez were in 

furtherance of the scheme in that they tended to encouraged the hiring of co-conspirators into job 

positions that would provide access to funds of the State of New Mexico that could be delivered 

to the members of the conspiracy. 

13. During the 2003 legislative session, Defendant Aragon told a legislative staff 

member to redirect funds that had been allocated in 1999 to two other projects to the 

Metropolitan Courthouse for use as additional funding on that project. Defendant Aragon's 



statements, which caused the redirection of the funds, made additional funds accessible to the 

members of the conspiracy related to the building of the Metropolitan Courthouse. 

14. In late 2004 continuing into 2005, a lawsuit involving partners of P2RS Group, 

Inc. (P2RS), including Defendant Raul Parra, was litigated in the State of New Mexico District 

Court. As part of that proceeding, Defendant Parra claimed that the funds paid to him by 

Datcom in the sum of approximately $1.6 million in relation to the Metropolitan Courthouse was 

for marketing. He admitted that he had no contract with Datcom and no invoices supported the 

payment from Datcom. He maintained that the payments were legitimate. Defendant Parra's 

statements were during the course of the conspiracy and in furtherance of the conspiracy in that 

the statements were intended to prevent the questioner from identifying the actual basis for the 

payment of the funds which were fraudulently inflated invoices from Datcom to ICS. 

15. After Defendant Toby Martinez was released from his position as Court 

Administrator by the Metropolitan Court, he sought employment from the New Mexico 

Department of Transportation (NMDOT). Defendant Parra recommended Defendant Toby 

Martinez for the job of overseeing the development of land held by NMDOT and related 

building projects. Defendant Parra sought to further the conspiracy by identifying another 

construction project through which to defraud the State of New Mexico. Defendant Aragon 

acted as a job reference for Defendant Toby Martinez. Defendant Toby Martinez was hired to 

this position in November 2004. After Defendant Toby Martinez was hired by NMDOT, he was 

named project manager on the development of a NMDOT construction project related to the 

building of a District 5 building. Defendant Martinez worked with one of the developers and 

recommended that the developer hire Defendant Parra. The developer began to work with 










